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SUB J : GOL NEGOTIATING FOR $29.4 MILLION EURODOLLAR LOAN 

1 . FOR PAST FEW MONTHS GOL OFFICIALS HAVE BEEN SEEKING EURODOLLAR 
LOAN TO FINANCE ITS DEVELOPMENT PROJECTS. INITIALLY GOL WAS 
INTERESTED IN $60 MILLION LOAN NOT TIED TO ANY PARTICULAR 
PROJECT. SINCE THERE WERE NO OFFERS, THE GOL HAS REDUCED THE 
AMOUNT TO $29,406,000 TO FINANCE SPECIFIC DEVELOPMENT PROJ- 
ECTS OF SIX GOVERNMENT CORPORATIONS (LEC - LIBERIA ELECTRICITY 
CORP., LSC - LIBERIA SUGAR CORP., LTC - LIBERIA TELECOMMUNICATIONS 
CORP., LRPC - LIBERIA RUBBER PROCESSING CORP., LWSC LIBERIA 
WATER AND SEWER CORP., LBC - LIBERIA BROADCASTING CORP.) AND AN 
AUTONOMOUS GOVERNMENT AGENCY, THE INDUSTRIAL FREE ZONE AUTHORITY - 
IFZA, OVER A FIVE YEAR PERIOD AS FOLLOWS: 

(IN THOUSANDS OF DOLLARS) 

1976 1977 1978 1979 1980 TOTAL 

LEC - - 1,500 1,500 1500 4,500 

LSC 2,737 1,000 1,100 1,800 200 6,837 

LTC - 1,600 3,700 1,500 - 6,800 
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LRPC 735 735 

LWSC50 100 97 95 92 434 

LBC 100 -# - - - 100 

IFZA 2,000 4,000 4,000 - - 10,000 

TOTAL 5,622 6,700 10,397 4,895 1,792 29,406 

2. MINFIN PHILLIPS WAS APPROACHED BY LOCAL MANAGER OF CITIBANK 
A FEW WEEKS AGO WITH AN OFFER OF $40 MILLION 5-YEAR LOAN AT 
INTEREST RATE OF 2 PERCENT ABOVE CURRENT EURODOLLAR RATE. 
PHILLIPS SAID GOL DIDN'T NEED $40 MILLION BECAUSE IT HAD DECIDED 
TO DRAW DOWN SDR 5 MILLION FROM IMF STANDBY AGREEMENT AND $3 
MILLION FROM "RESERVES." PHILLIPS COMPLAINED THAT IN VIEW OF 
GOL'S GOOD RECORD IT SHOULD NOT HAVE TO PAY PREMIUM OF 2 PERCENT 
OVER EURODOLLAR RATE. PHILLIPS DID NOT REJECT CITIBANK OFFER 
BUT IS APPARENTLY WAITING FOR SOMETHING BETTER. 

3. LAST WEEK CHASE MANHATTAN HAD EXPERT FROM ITS LONDON 
MERCHANT BANK INVESTIGATE GOL'S FINANCIAL SITUATION. CHASE IS 
NOW PREPARING TO OFFER 7-YEAR EURODOLLAR LOAN OF $29.4 MILLION 
AT ONE AND SEVEN EIGHTS PERCENT ABOVE EURODOLLAR RATE. 

LOCAL CHASE MANAGER THOUGHT HIS BANK WOULD HEAD SYNDICATE 
OF 3 OR 4 BANKS AND MAKE FORMAL OFFER TO MINFIN THIS WEEK. 

CHASE FEELS GOL IS GOOD CREDIT RISK AND HAS SHAVED 

RATE BELOW TWO PERCENT. IF CHASE CAN GET THIS BUSINESS, IT FEELS 
IT WILL HAVE INSIDE TRACK FOR ADDITIONAL LOANS WITH GOL IN FUTURE. 

4. COMMENT: PROVIDED DEMAND FOR LIBERIA'S MAJOR EXPORTS 
REMAIN STRONG, GOL SHOULD HAVE NO DIFFICULTIES IN PAYING 
BACK LOAN. THE DECLINE IN ITS EXTERNAL DEBT PAYMENTS OVER 
THE NEXT FEW YEARS SHOULD ENABLE GOL TO TAKE ON THIS 
ADDITIONAL DEBT. 

HORAN 
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